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RECOMMENDATION

Staff recommends the City Council adopt a Resolution incorporating the La Ballona Elementary
School Safe Routes Project, on the list of City projects to be funded by SB1 (The Road Repair and
Accountability Act of 2017).

BACKGROUND/DISCUSSION

In April 2017 Senate Bill (SB) 1 (The Road Repair and Accountability Act) was signed into California
law. This measure was in response to California’s significant funding shortfall to maintain the State’s
multimodal transportation network. SB 1 increases several taxes and fees to raise over $5 billion
annually in new transportation revenues. Moreover, SB 1 makes adjustments for inflation every year
so that the purchasing power of the revenues does not diminish as it has in the past with other gas
tax subvention funds. SB 1 prioritizes funding towards maintenance and rehabilitation and safety
improvements on state highways, local streets and roads, and bridges and towards improvement of
the state’s trade corridors, transit, and active transportation facilities. A Proposition to repeal SB1
was defeated in the November 2018 election.

The California Transportation Commission (CTC) is charged with oversight of several SB 1-funded
programs, including reporting on the use of local streets and roads funding. A vast majority of the
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programs, including reporting on the use of local streets and roads funding. A vast majority of the
new revenues for cities will come out of the newly created Road Maintenance and Rehabilitation
Account (RMRA). Cities receiving RMRA funds must comply with all relevant federal and state laws,
regulations, policies, and procedures.

Prior to receiving RMRA funds in a fiscal year, a city must submit to the CTC a list of projects
proposed to be funded with these funds. All projects proposed to receive funding must be adopted
by resolution of the city council at a regular public meeting. The list of projects must include a
description and the location of each proposed project, a proposed schedule for the project’s
completion, and the estimated useful life of the improvement.

Also, a city is required to sustain a maintenance of effort (MOE) by spending at least the annual
average of its general fund expenditures during the 2009-10, 2010-11, and 2011-12 fiscal years for
street, road, and highway purposes from the city’s general fund.

Eligible projects include:

§ Road Maintenance and Rehabilitation

§ Safety Projects

§ Railroad Grade Separations

§ Complete Streets Components (including active transportation purposes,
pedestrian and bicycle safety projects, transit facilities, and drainage and
stormwater capture projects in conjunction with any other allowable project)

§ Traffic Control Devices

§ Other (match funds for eligible project advancement)

§ Pursuant to Article XIX Section 2(a) of the constitution: “The research, planning,
construction, improvement, maintenance, and operation of public streets and
highways (and their related public facilities for nonmotorized traffic), including the
mitigation of their environmental effects, the payment for property taken or
damaged for such purposes, and the administrative costs necessarily incurred in
the foregoing purposes.”

The Active Transportation Project (Cycle 2) - The La Ballona Elementary School Safe Routes Project
is eligible to receive SB1 funds since it is a project with active transportation purposes, pedestrian
and bicycle safety projects, and new pedestrian traffic signals.

FISCAL ANALYSIS

According to the California Department of Finance, Culver City is projected to receive $1,761,831 of
gas tax funds for Fiscal Year 2020/2021. Of this amount, the RMRA portion is projected to be
$758,741. It is expected that the final amounts to be received next fiscal year will be lower due to
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economic impacts of the current COVID-19 pandemic.

As mentioned in the report, the City is required to sustain a maintenance of effort (MOE) by spending
at least the annual average of its general fund expenditures during the 2009-10, 2010-11, and 2011-
12 fiscal years for street, road, and highway purposes from the city’s general fund. The annual
average for Culver City is $3,868,626 and this is the minimum required MOE in order to receive the
RMRA gas tax funds. Current eligible expenditures are well above this amount, and staff does not
foresee any issue with meeting the MOE requirement.

ATTACHMENTS

1. Proposed Resolution

MOTION

That the City Council

Adopt a Resolution incorporating the La Ballona Elementary School Safe Routes Project, on
the list of City projects to be funded by SB1 (The Road Repair and Accountability Act).
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