
Attachment 2: Subcommittee Recommendations Presented to FAC on July 29, 2020

**Not the final Subcommittee recommendations to City Council on August 3, 2020***

Issue Policy Recommendation
Tax Structure Progressive tiers
Types of rates Marginal
Tax liability Joint and severable
Number of Tiers, tier range, and tax rate Option 1

Under $1 million: 0.45% (existing)
$1 million to under $2.5 million: 1.25%
$2.5 million to under $5 million: 2.5%
$5 million to under $25 million: 3.25%
$25 million and above: 4%

or

Option 2
Under $1.5 million: 0.45% (existing)
$1.5 million to under $3 million: 1.5%
$3 million to under $10 million: 3%
$10 million and up: 4%

How Tiers are Modified Over time City Council can increase tier thresholds by 
amount no more than CPI, no more than 
once every 5 years. 

Exemptions to rate increase (remain at 
existing 0.45% rate) (in addition to lowest tier 
bracket, as proposed above)

1. First transfer of newly multifamily 
construction constructed (not converted 
from other residential uses) within the last 
5 years

2. 100% deed restricted affordable 
residential properties
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Option 1 Revenue (rates applied to 2019 Sales)

Option 2 Revenue (rates applied to 2019 Sales)
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