Mr. Richard Borden
April 20, 1990
Page 2

While Mobil assures the public that the increased capacity will
be of fset by corresponding reductions in delivery of crude oil
from other sources, the nation's most polluted air quality basin
~cannot -accept this-promise.. What>ggarantee‘ﬁoesAthe public have
that Mobil will not increase its refinery operations? More =
detail must be given to Mobil's assertion that before any
increase could take place, there would be "exhaustive
construction and environmeptal revievs by local, state,

—n”

and federal governments.® . P ,
)

regional

To eliminate the chance that Mobil might seek to increase thelr
refinery operations, we must-ensure that the supply of crude oil
is not increased via the M-70 Pipeline.  Restricting Moblil's M-70
Pipeline Replacement Project to a diameter of 12' will achleve

this goal.

As an elected official representing an area featuring this

nation's worst air quality, I am compelled to recommend the
phasing-out of fossil fuel use. We should not be facilitating

the increased refining of these fuels, but instead should be
searching for less toxic alternatives. Thus, I urge this

reviewing party to accept my opposition to the project in

concept. However, if because of safety considerations the

existing pipeline must be replaced, a uniform diameter of 12" "

must be employed.

Sincerely, ' : .

CURTIS R. TUCKER, JR. !
Assemblyman, 50th District . :
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coiting on Mobil's new
pipeline is state of the art.
Butsome wonder if it can
avoid leakage problems
that made its predecessor i
dismal performer,

By MYRON LEVIN
and TRACEY KAPLAN

FIAR Y Sl Ar g WHENE WY

Alter erude il gushed from a
ruptured py e into Tl Creck gy
Granada Hills in April, 1986, Mobal
Ol Corp. suught (g assure pipeline
regulators Lhat it had things well in
hasul,

In a icter o the State Fire
Marshal's ollice, Motul described
the feak as an isoluted incident
Gwsed by corrosion and blamed il
on an melfecuive pipe couling the
company nu longer used.

But in the next few years, more
turrosion leaks occurred in pipe
protecied by coatings thal were
Suppused o be betler. The most
recent was on Jan. 31, when 74,000
gallons ol arry crude flowed from
broken pipe in Valencia, some of it
Lefouhing the Santa Clara River.,

By then, Mobil, the country’s
second-tiggest ) company, had
Biven up un the existing pipeline. It
had poured millions of dollars into
il-spill cleanup, and cleanup cx-
penses scemed certain to remain
high as long the badly curroded
hne remamed service. The com-
bany was well along with plans for
a new 388-million, 92-mile pipchine
to bring erude oil from Kern Coun-
Ly lo s Torrance relinery,

In the South Bay, the pipeline
will run south through Inglewood,
Hawthorne and into north ‘l'or-
rance, enlering the Maobil relinery
grounds at Prairie Avenue and
L90th Street.

Although Mobil hag won approv-
al for the project from the city of
los Angeles, it stil) needs the
consent of the three South lay
cities, whose approval appears
Itkely. Ofhicials in the three cities
say the work would reduce the misk
‘of spilis and not cause undue lraffic
te-ups,

Hut the endorsements will not be
Automauc. In Torrance, the Cuy
Council is delayimg consideration of
theissue W awail the oulcome of a
legal challenge ty the pipcline
project Tiled by a cizens groups,

And in Hawthorne, approval of

‘ e e s e
venewal of a pipeline franchiae
Agreement belween the cily and
Mobil. Mobil currently pays the
aily about $12,000 a year o use
mumicipal right-of-way for ila cur-
rent oil ine, but Hawthorne wanls
the oil company 19 pay a higher
lee.

“If |the negoliations] culminate
in.a satisfacta~y franchise agree-
fnent, then the leity) ssff will
probably recommend approval,”

d ey planmng director Michacl
wklson,

.n
i n_ a
In muking the cuse for the pry-
cct, Mubil has said the new mpeline

o m——

movl apakesman Jim Carbonetyj
ackilowledged the pipeline’s prob.
lems, adding: “That's why we want
to replace it

Although the frequency of spills
i1 an embarrasament 1y Mobil, it
has made the pew Ime casier 10
sell. Los Angeles’ Fire Marshal and
the city Transportation Depart-
menl have been unabashed Bup.
porlers, citing the repeated failurea
of the existing hine.

Although opponents of the proj-
ccl, banded together as the Coali.
tion Against 1he Pipeline, have
Nfed sull to hiock cunstruction, the
conlinuing threal of apills from the
existing line has alinosy surely cost
Lhem allies,

B ————

In Torrance, the City Counclt is delaying consideration

of the issue to awalt the ou

'to the pipeline Project flled by a citizens groups.
L — — _mmma___ -

tcome of a legal challenge

{

will [eaturc a state-of-the-ary
coaling systemn. as well as other
salely improvemenla,

But with Mohil poised o stari
conslruction, it remains 1o be scen
il the new pipeline will avoid the
problems that havé made the exist.
Ing line a dismal performer, Al
limeés in the past, Mobil was overly
optimistic aboul (he coalings it
used lo stem corrosion. And human
¢rror seems to have been a factor
in some accidents,

Since late 1985, the pipeline has
sulfered numerous leaks and rup.
lures—some of them small and
some occurring during hydrosiatic
lesung, when waler i3 [lushed
through the pipe at abnormally
high pressure (0 check for weak
spols,

Counting only the seven lcaks
that exceeded a federal reporting
threshold of 50 barrels—or 2,100
gallons—the risk of accidents dur-
ing Lhe live-ycar period was about
10 times higher than for the aver-
age crude oil line of similar age,
according lo data contained ip the
environmental impact report pre-
pared for Lhe new pipeline,

" “The line's a chronic leaker,”
sud him Wait, chiel of the Los
Angeles Fire Marshal's pipeline
safely division, which regulates
intruatate pipeltnes such as Mobhii's,

‘Many pelroleum pipelines criss-
cross Los Angeles, but Mobil's is
umiyue fur its "Inordinate” number
of apills, sald Ken Cude, divislon
cngincer for that city's Department
ol Transportation,

Portions of the pipeline are 50
years old—a fact officials of Mobi]
and the Fire Marshal's ollice are
quick to mention. But other experts
say age alone is 1o excuse—that a
pipeline properly instalicd and
maintained virtually lasts forever,

“There's something clse thal's
EOiNg on. no question about ",
because age itself 13 not a prablem
with the pipelines,” said Richard
Beam, deputy associale adminis-
trator of the federal Office of
Pipeline Safety, a branch of the
U.5. Department of ‘I'ransportation.

“It's a question of how the line
was designed, constructed and
whal ils maintenance record is,”
Beam said,

In facl, three-fourths of the
pipeline is 20 years old or less, and
it is on these sections thal mos| of
the recent accidents have oc-'
curred,

Last January's spill in Valencia,
another spill in Valencia of. 1,040
gallons in May, 1990, a 132,000
gallon spill in Encino in September,
1988, and a 105,000 gallon spill in
Lebec In June, 1987, occurred in
pipe  sectiona instalied in 1971,
1972, 1975, and 1971, respectively.

External corrosion wag blamed
for each of these accidents, {n each
case, the protective pipe coaling
lining the outer wall of (he pipe
““disbonded” —or ore away-—al-
lowing inoisture q corrode the
sleel. .

There are a number of reasona
why a coaling may dishond. It may
be improperly applied in the fac(o.-

ry, or damaged during mstallation,
Or it may simply be the wrong
coadng for the job at hand. It must
be able to withstand “soil siresg” —
the beaung it takes as the pipehine
moves in the ground in résponse to
changing lemperalure or pressure.
And on certain pipelines, like Muly.
il's, it must he capable of surviving
high temperatures. Mobil's is a
“hot” il line, in which the larry
crude is heated up Lo 180 degrees o
keep it flowing.

Over the years, Mabil experi-

mented unsuccessfully with  vars.
ely of cualings. Wniting n the
industry  publicaton i & Sas
Journal 1 May, 1987, James A.
Nunn, corrosion manager for Mob-
il's mipeline subsidiary, told how
Mobil had expected cach coating 1t
tried “to be superior 1o 1t prede-
cessor.” But coilings Lhat were
“expected 1o perform woll under
high-temperature comhiuons,”
Nunn wrote, “have fuiled 10 rcach
full expeclations.”

Along with couling [ailures,
careless mistakes may have been a
factor in some of the Mobil accy-
dents. For example, after the 1988
Encino spill, officials dicuvered
lhat the ruptured pipe had been
lanl on top of a steel water hine,
Experts say a steel pipe shouldd
never be placed against another
mctal line, as this may create
corrosion currenls between thein.
The city water line had been there
iong before the Mohil pipeline, hut
Mobil’s construction records i
not mention it, according 1o u
report in the Luos Angeles Fire
Marshal’s office.

Human error also may have
caused the 105,000-gallon spill in
Lebee in June, 1987. The break
occurred next Lo a section of pipe
that had been repaired in 1983,
Protective tape had been wrapped
around the area of repairs. "It is
believed that the primary cause of
the corrosion was from improper
tape application,” says u memo in
the State Fire Marshal's files.

One important feature of the
proposed new pipeline 13 ils uni-
form, 16-inch diameter. The uni-
form width will allow Mobil to use
a3 sophisticaled inspection device,
known as a “amar( pig.” tha(
detects thinning of mpeline walls
80 repatea can be made before Ieaky
oceur,

Anather much-touted improve-
ment is a state-of-the-art couting
developed for Mo by Valspar
Inc. and Du Pont Canada Inc. The
coaling is a blend of cpoxy —which
has great bending properues but ig
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lure—and polypropylene, which
provides greal moisture protection
bul doesn’t bond as wel|,

“We do not know, it is true, that
in 80 years you will not spring any
leaks,” said Toni Praff, technical
consullanl to Valspar. Bul the
hybrid coaling is “the very bLest
that the industry has been able Lo
come up with,” he gaid.

Larry Teeler, altorney for the
Coalition Againsl the Pipeline, re-
mains skeptical, “I don't think we
should be confident about 1t unleas
we see the evidence, and [ don't sce
the evidence,” he sai .

Although Mabil stilf needs up-
proval from several ciies, it haa
permission to build @ 25-mule see-
Uion through the Angeles Nalionat
Foreat and 26 milea in the caty of

phase ul the work cou
summer, @s soon gs t
proves a plan 1o inai
snarls from constructiol

The coaliion faw
aganst Las Angeles
conlends los Angele
should be vouled bees
based on a faulty eny
impact report,

The existing pipeli
61500 barrels per day
hatf the crude regquirem
Torrance rehinery,

The new 16-inch dia
could carry twice as mu
opponciis ta charge 1t
the door fur mure rehn
arca. [lut Mo says 1
mncrease produ 1in T
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fort by Residents

to Halt Oil Pipeline Construction

'

w Court: But a mﬁ:o:u:mzmz by 1
members of the coalition briefly stops

work on a segment of the 92-mile Mobil
project. They vow to appeal.
[

i
By MICHAEL CONNELLY AWN
TIMES STAFF WRITER &F

An altempt by homeowners t¢ halk construction
of Mobil Oil's underground pipeline from Kern!
County (o Torrance was rejected by a _.:amm
Wednesday, a day after the firm began work on a
segment of the $390-million project in'Granada Hills.*

Los Angeles Superior Court Judge Ronald M.
Sohigian ruled against the Cualition Against the
Pipeline, which filed a lawsuit against the city of
Los Angeles and Mobil earlier this year.

Members of the coalition, who briefly halted work
on the pipeline with a protest, said they would
appeal the ruling. ,

Mobil wants to build the 92-mile, 16-inch-wide
pipeline to carry hot crude oil from San Joaquin
Valley oil fields to its Torrance refinery. replacing
an existing pipeline that is six inches Lhinner in some
areas and has ruptured eight times in the past five
years. The pipeline would gu through the Santa
Clarita and San Fernando vallevs, West Lus Angei-
es and the South Bay. .

The citizens group contended that Mobil secured
construction approval for the project from Los
Angeles because the environmental, impact report
on the project did not alert officials of potential
hazards. The cily’s Department of Transportation
was Lhe lead agency in oversceing the environmen-
tal review process for the project. !

.
al
‘

it

The opponents said the environmental report did
not properly consider the alternatives of repairing
the existing pipeline or building a new line the same
size of the existing one. The suit also questioned
whether a conflict of interest existed because the
EIR was prepared by an independent engineering
firm hired by Mobil.

Butin a ruling released Wednesday, Sohigian said
the concerns of the opponents were salisfactorily
addressed during the environmental review and
that the environmental impact report was only
obligated to consider a reasonable range of alterna-
tives—which it did. The ruling also said that there
was no misconduct by allowing Mobil to retain Lhe
firm that prepared the environmental report.

James Carbonelli, a spokesman for Mobil, praised

- the ruling.

“The decision affirms that the Los Angeles
Department of Transportation properly approved
the EIR, exercising independent judgment and
addressing all comments made by interested par-
ties,” Carbonetti said. *“Mabil looks forward to
replacing the pipeline as quickly as possible.”

Lawrence Teeter, an attorney representing the
coalition, was unavailable for comment, but in an
carlier interview he said the coalition would appeal
any adverse ruling by Sohigian.

John Aubuchon, a member of the coalition whe
lives in Lus Angeles, vuwed the Yroup  would
continue to fight the pipeline in courl.

“This is very sad to see that the EIR, apparently
in the judge’s view, passed muster.” Aubuchon said.
“This was not a critical, analytical document.” -

- Mobil is still seeking approval for the new pipeline
from several government agencies outside Los
Angeles, Carbonelli said, Many of those agencies,
including Lhe cities of Culver City, IHawthorne,

Members of the Coalition Against the Pipeline
picket a Mobil Oil work site in Granada Hills.

Inglewood and Torrance, have held off un taking up
the issue until a ruling was made in the coalition's
lawsuit.

Whal the coalition members did not achieve in
court, they did accomplish—fur aboul an hour—
when they protested Wednesday morning at the
Granada Hills construction site where Mobil con-

Plense see MOBIL, BY

F70



About 25 people marched on Balboa Boulevard
Wednesday in protest of plaqs for a pipeline from

the San ‘Joaquin Vall

A I

HYUNGWON KANG / 1.3 Angeles Times

MOBIL: Oil Pipeline Foes Thwarted

Continued from B3 .
tractors have begun digging
trenches-or the new pipeline.

Mobil officials shut down work in
the area along Balboa Boulevard
south of the Golden State Freeway
overpass when about 25 members
of the coalition began picketing in
the construction zone.

The coalition members walked
alongside parked trucks.that held
55-foot pipe segments that will be
placed beneath the street, ‘They
held signs that said, “Earthquakes

Break Pipelines,” and “Mohil Pipc‘_-'i

line Means More Pollution.”

“We just feel like we have Lo do

something,” said Mary Edwards of
Granada Hills. “We Teel like we
have Lo rage because it is important
o speak oul against the environ-
mental danger.”

Carbonetti said the project was
temporarily shut down as a safety
precaution until police arrived and
instructed the protesters to leave
the construction area and conlinue
their march across the street, The

protest lasted about 90 minutes.

Michele Grumet, a cpalition
member who organized the protest,
expressed disappointment when
she later learncd of the judge's
ruling.

“You can't always count on the
courts,” she said. “We still question
the inlegrity of the environmental

‘review process.”

Times staff writer Tracey Kaplan
contributed to this report.

ey to Torrance. The protest.
halted work at the site for about 90 minutes.
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By TIMOTHY EGAN

. Specizl o The New York Timex
SEATTLE, Aug. 4 — The Trans-Alas-
ka Pipeline, the main artery for 25
percent of the nation's domestic oil
supply, has been so poorly regulated
that the oil companies In Alaska have

' essentially been allowed to police

themselves, 8 new Government repart
has concluded.

H-million-gallor- spill~from the Exxon
Valdez fouled 1,100 miles of Alaskan
shoreline, the companies that control
the oil operation have still not shown
that they are prepared to clean up a
major spill, said the report by the

gative arm of Congress.
Officials with the Alyeska Pipeline
Service Company, the consortium of

j{seven oil companies that produce

North Slope crude oil and own the
pipeline, said they were confident they

Also, more than two years after the

General Accounting Office, an investi-/

e

e

- The New Yon.: .‘.nn:cs
The pipeline cach day moves 1.5

million gallons of oil 800 miles. .

< U.S. F z’fzds Lax Regulation of A laéka Oil Pip

Jor oil spill Is in doubt b
cornpany has never condu
test drill. The, oil compan;
ggsed to such a drill, the
cause t would require t,
shutting down the pipeline.
have been limited to such
hiding a piece of black plast,
supposed to simulate ojl, an
ing the drill once the plastic
__9Government officials hay
" strict enough with the comp
are supposed to regulate, "' T,
cies relied on Alyeska to pol
the auditors said. -
-_In.response to the audit,
Federal regulatory agencies
partment of Transportation,
ronmental Protection Agenc
Bureau of Land Manageme
they have changed many of
lices that came under critic
they said they lack enough e
to do al} the independent testi

could clean up any big spill, and they
disputed the major findings of the au-
dit.

The report, scheduled to be issued
Monday , is the result of a 22-month
investigation by the accounting office.
It was requested by Representative
George Miller, Democrat of California,
chairman of the House Interior Com-
mittee,

Llkely to Fuel Debate 7

The audit {indings are likely to be a
factor in the Congressional debate on
whether the Arctic National Wildlife
Refuge shouid be opened to oil drilling.
President Bush wants development re-
strictions lifted from a portion of the
19-million-acre refuge. If oil Is pumped
{rom the refuge, it will run through the
Trans-Alaska Pipeline, which now car-
ries more than 1.5 million barrels a day }
from Prudhoe Bay to the Port of Vai-
dez. :
Government auditors cited corrosion
problems along critical sections of the
B00-mile pipeline, but Alyeska officiais

office finds too
much self-
policing.

9The computer system that is sup-
posed to detect leaks in the pipeline has
failed for more than a decade. Since the
pipeline was opened in 1977, there have
been 14 spills along the line, ranging
from a single barrel leak to a 15,000
barrel spill from a hole blown open by a
saboteur. One barrel equals 42 gallons
of oil. The computer system was de-
signed to set off an alarm for any spill
above 750 barrels. But none of the six
spills that exceeded that thrashold set
off the alarm, the report said.
GAlyeska’s ability to clean up a ma-

for by the G.A.0. One way 10
power, the auditors suggeste

A Congressiénal —fbe 1o have Alyeska pay for tt

hiring additional regulators.

Were Promises Betraye

Mr. Miller said the report i
that many of the promises ma
the pipeline was being bullt, an
to pledges that tough regulator
ards would be adhered to, h
been followed. "“Now, we have
that the Government turned its
sibility over to the Industry,-
indusiry betrayed its promise
public,” Mr. Miller said. . ‘

“This Is the same laissez-fa
tude that contributed to the
disaster, the savings and loan
and the H.U.D. scandal,” he, sa

Mr. Hermiller, the Alyeska
dent, said the company had
safety record and had steppec
spill prevention program sin
Exxon Valdez accident. The co

is not complacent, he sald.

said most of those rust spots have since
been repaired. . ‘

and crosses three mountain ranges,
more than 800 rivers and three seis-
mic-fault zones, Is “‘an efficlently run,
safe and environmentally sound” sys-
tem, James B. Hermiller, Alyeska
president, said in a leiter to the G.A.O.
The audit acknowledged that many
of the problems it cited have been
corrected, but the investigation said
several arcas of concern remained.
The major findings include the follow-
ing points:

9The regulators — three Federa)
agencies and two Alaska stale offices
—— did not know early that {he pipe-
line was corroding hecause they did no
independent testing or monitoring of
their own. Twelve years after the §7.7
billion pipeline was completed, it was

A
2%
o

already starting to corrode. *“During | Cily, was identified by

The pipeline; which is 48 Inches wide £v2AN SOUZhE in California S[ayt'hg]s_A rre:

CAGLIAR], Sardinia, Aug. 4 (AP) —
The police here have arrested a man
wanted in California on murder, con-
spiracy and insurance fraud charges.
The man, John Barrett Hawkins, is
wanted in the 1988 slaying of Ellis
Henry Greene, who the authorities sajd
was murdered in a $1.5 million insur-
ance swindle in which the dead man
was deliberately misidentified. Mr.
Hawkins was arrested Friday night
alter he docked his 15-foot catamaran
at a resort on the northwestern Sardin-
ian coast, said a spokesman for the
police, Maresciallo Mele Albertino.

Mr. Albertino said today that Mr.
Huawkins, imprisoned in this Sardinizn

thic time Fadnral amed crarm raemectons monr

Ofliriaale fram I8he momm ol

!
ers aboard the vessel, Each pa
had Mr. Hawkins's picture with |
a different length and color.
California prosecutors allege
Mr. Hawkins and his former bu
pariner, Melvin E. Hanson, con:
with Dr. Richard Boggs of Gle
Calif,, to kill Mr. Grecne, identi,
body as that of Mr. Hanson apd ¢
$1.5 million in insurance bencfits
A Los Angeles Superior Court
convicted Dr. Boggs in July 1¢
rnurder, grand theft, assault and |
ance fraud. Jurors recommendec

he serve life in prison without pos. O

Ly of parole.

Mr. Hanson, who had plastic sui o

on his face, fled to Mexico but

canivred whorn Fa ratiirmad 1m0 a1y
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Mrs. Sebie 5. Brown ‘ - =
is. Virginia Adams ™
Coalition Against the Pipeline O

2335 Gatewood Place
Los Ingeles, CA 90031

|f b Hd

Dear Friends:

Thank you for writing to express your opposition to Mobil 0il
Corporation’s M-70 Pipeline Replacement project. I share your
concerns about the effects that the pipeline may have on our
neighborhoods and the environment. .

As you are aware, there are several matters regafding the
pipeline lssue which need to be resolved including the effects of
construction on surrounding communities, "common carrier" status
and c¢lean air laws. It 1s my understanding that the-new,
expinded pipeline would have the capacity to carry more crude
0ll, leading to increased refining, and could thereby have an
adverse affect on the air quality in Los Angeles. '

The City of Los Angeles recently approved Mobil’s pipelinae plans,
but Hawthorne, Torrance, Santa Clarita, and culver City must

also approve the plans before Mobil can move ahead with the
pipeline. ’

Again, thank you for writing. Rest assured that I will monitor
the pipeline plans, and relevant federal issues which may onsue.

‘Si{u:eifé}y, _ji{/)f;) ’
M Y
JULIAN C. DIXOH

Mémbeir of Congress

JCD: et



. ExxonMobil Pipeline Company
12851 East166th Street
Cerritos, CA 90703-2103
(310) 212-1761 Telephone
(310) 212-1788 Facsimile

Ex¢onMobil

Pipeline
January 19, 2007

- =
Ms. Crystal Alexander :c."_i o -
City Treasurer <= = m
City of Culver City B :i = O
9770 Culver Bivd. -y Nom
Culver City, CA 90232-0507 e RS0, —
. < = <<
23 s 5
RE: City Ordinance Nos. 2003-16 and #92-14 f‘_:_: = n O

Our File: R/W 5531-11 ' it

Dear Ms. Alexander:

In compliance with the terms and conditions of Culver City Ordinance No. 92-14 and
subsequent Amendment Ordinance No. 2003-16, specifically Mitigation Measures CC-22 and
CC-23, enclosed is ExxonMobil Oil Corporation’s (EMOC) Annual M-70 Pipeline Throughput
Report for the calendar year 2006.  The annual average throughput for the M-70 pipeline
system in 2006 was 81,916 thousand barrels per day (TBD). Since the annual average
throughput was less than 95 TBD, no additional payment is due the City of Culver City.

In response to your correspondence of December 21, 2006 requesting an audit of EMOC’s M-
70 pipeline throughput reports, please be advised that EMOC intends to comply with your .
request. In this regard, pursuant to U.S. Depariment of Transportation Regulation 49 CFR
195.404, EMOC is required to maintain pipeline operating records for a period of three (3)
years. Therefore, consistent with federal law, the daily throughput records for the M-70 pipeline
system are available for audit for the years 2004, 2005 and 2006. We are in discussion with
Emst & Young LLP, an internationally recognized accounting firm with significant crude oll
accounting experience, to perform said audit. Once our contract with Ernst & Young has been

established we will contact you and advise you of the anticipated date of completion of the audit
and submission to Culver City.

Should you have any questions or require addltlonal information, please do not hesitate to
contact me at (310) 212-1761.

Very truly yours,

Cisvtnn—- ﬁ@w

Ruth Cronin-Fruitt, Regional Manager
West Coast/Rockies Right of Way Dept.
Enclosure for ExxonMobil Oil Corporation
) An ExxonMobil Subsidiary

F2 5
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Ex¢onMobil
Pipeline

C T January 12,2007 7 T

City of Culver City

City Engineer

9770 Culver Bivd.

Culver City, CA 90232-0507

RE: ANNUAL THROUGHPUT REPORT

Pursuant to City Ordinance NO. 92-014, specificaily Exhibit “C”, Mitigation Measure “"CC-22",
attached you will find the annual throughput report for the 2006 operating year. This report reflects
60°F net barrels (NSV) delivered to ExxonMobil, Torrance CA. Refinery. v

Should you have any questions, | can be contacted at (310) 212-1762.

Sincerely,

Dbt L M
Ralph L. Mixon
ExxonMobil Pipeline, st Coast

cc: Jim Rose
R.L.Cronin-Fruitt
Rick MacDonald
Shane Holecek

An Exxonbickil Subsidiary le’)



M-70 / Quarterly Report - Deliveries to Torrance - ExxonMobil Oil Corp.

Ist Month Total Delivered Average Year To Date Annualized
Total ~ Average
5 '
0
. . 0 ; o
e sz N n ..6__‘A_v_,January:_::';;;:A.__ o= .. 2797207.._.90,232 i Ll nn J
February 1652553 59,020
March §29246 29,976
TOTAL 5,379,006 14,737
2nd Month Total Delivered ~ Average Year To Date Annualized
Total ~ Average
2 o
0
0
6 April 1,892,853 63,095
May 3,008,376 . 97,044
June 2,874,597 95,820
TOTAL 7,775,826 36,041
3rd Month - Total Delivered Average Year To Date Annualized
Total Average
) .
0
0
6 July 2,646,714 85,378
August 2,612,283 81,041
- September 2,679,739 89,325
TOTAL 7,838,736 57,517
4th Month Total Delivered Average Year To Date Annualized
Total Average
2 REh
0
0 i
6 October 2,769,685 89,345
November 3,055,752 101,858
December 3,080,442 99,369
TOTAL 8,905,879 81,916

o



9770 CULVER BOULEVARD CULVER CITY, CA 90232-0507 www.culvercity. org

December 21, 20006

Ms Ruth Cronin-Fruitt
Regional Manager,

o . West.Coast / Rockies Right of Way Dept. .~

12851 East 166 Street
Cerritos, CA 90703-2103

6’4{’4/ ACITY Dear Ms. Cronin-Fruitt:

We refer to the City of Culver City’s Ordinance number 92-014 which granted
a non-exclusive franchise to Mobil Oil (Exxon Mobil’s predecessor-in —
interest) to construct, operate and maintain the M-70 pipeline system under the
City of Culver City. This was updated by Ordinance number 2003-016 which

dealt with Mitigation Measure CC-23.

The Franchise agreement outlined in the City’s Ordinance 92-014, specifically
Exhibit “C” Mitigation Measure CC-22 states:

“Mobil shall provide the City on a quarterly basis, no later than 60 days after
the end of any quarter, with throughput reports of the amount of crude
transported through the M-70 Pipeline within Culver City. Such reports shall
be based on the figures developed at the Torrance terminus of the M-70
Pipeline. At the City’s request, Mobil shall provide an audit of such throughput
reports by an independent internationally recognized accounting firm with

significant crude oil accounting experience”.

Since the last audit was performed in 2002 for the years ended December 31,
1999, 2000, and 2001, we would like to request for an audit of the subsequent

periods.

Should you have any questions, please do not hesitate to call the undersigned at
(310) 253 5865.

Sincerely,

(ot C Aol

Crystal C. Alexander
City Treasurer

cc: Mayor and City Council
Jerry Fulwood, City Manager
Carol Schwab, City Attorney

CRYSTAL C. ALEXANDER CITY TREASURER
CITY TREASURER'S OFFICE TEL 310.253.5865 FAX 310.253.5880 F?Q}
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Mr. Mark A. Ambrozich

-2- ' October 11, 2002

¢

consistent with the increased throughp

to also modify Mitigation Measure CC-23 to be
ut allowance in the amended Final Environmental
Impact Report/Statement. We therefore would appreciate you advising us of the process
to effectuate such a modification to Mitigation Measure CC-23 found in Ordinance No.
92-014 to increase the allowable annual average throughput of the M-70 pipeline from
93,000 barrels per day to 115,000 barreis per day.

el
of Ordinance No. 92-014. In the meantime, if you have any questions or require

additional information, please contact me at (310) 212-1761.

" Enclosures

ce: Mr. Joel Larkin - w/o encl,
Mr. Joseph Perez — w/o encl.

Mr. Steve McDaniel — w/o encl.

CulverCity01

Very truly yours,

- Ruth Cronin-Fruitt, Regional Mgr.
West Coast Rights of Way Dept.

29
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C
City of Los Angeles

- Department of Transportati

Lo Angeles, California

First Addendum to the
Final Environmental Impact

- Report / Statement for the

Mobil M-70 Replacement and
Opuzmzauon Project &

'ENSR

February 2001
Document Number 4700-156-000




Exxonbiokil Bipaiine Cumpanyf -
12851 East 166th Street ( :
Cerritos, California 90703-2103 '

ExgonMobil

Pipeline
March 18, 2003 P

o
W ____
Ms. Carol A. Schwab — City Attorney =y
Mr. Mark A. Ambrozich - City Attorney o !
City of Culver City . =
9770 Culver Blvd. = 3
Culver City, CA. 90232-0507 < 5

o~

RE: Ordinance No. 92-014

Dear Ms. Schwab and Mr. Ambrozich:

In compliance with the current terms and conditions of Culver City Ordinance No. 92-
014, specifically Mitigation Measure CC-23, enclosed is ExxonMobil Oil Corporation’s
Check No. 2500028486, issued to the City of Culver City in the amount of $949,091.25.

As stated in our previous correspondence, we request your consideration to modify
condition CC-23 of said Ordinance in order to be consistent with the increased

* throughput allowance approved and authorized by the City of Los Angeles, pursuant to
the First Addendum to the Final Environmental Impact Report/Statement for the M-70

Pipeline Replacement and Optimization Project.

Your response to our request to discuss the modification of Mitigation Measure CC-23
will be appreciated. Please contact me at (310) 212-1761.

Very truly yours,

Ruth Cronin-Fruitt, Regional Mgr.
West Coast Right of Way Dept.

Enclosure
ce: Mr. Joel Larkin

An ExxonBobil Subsidiary F 9) \
'y
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CODE  OUR REFERENCE DATE YOUR REFERENCE NET AMOUNT
0160 1900031409 02/27/03 ' L9301133 949,091.25
PYMT 2002 M-70 ANNUAL AVG. T-PUT, ORD 92-014 . )
Payment made per agreement with ExxonMebil contracting entity.
REFER ANY INQUIRIES TO 1-800-833-1510
. * INCLUDE PAYEE ID NUMBER CHECKNUMBER " CHECK DATE . CHECK AMOUNT
WITHEACH  £007015 2500028486 03/06/03 949,091.25
INQUIRY - : _ _
EXXON MOBIL CORPORATION OR AN AFFILIATED COMPANY
» - ‘ . ' §2-20/311
P 0 BOX 2519 S
HOUSTON TX 77252-2519 | - | . 2500028486
6007015 DATE 03/06/03 '

kdokkokxx$949 091, 25%

- [CULVER CITY CA CITY OF
oo % "BUSINESS TAX COLLECTOR

8770 CULVER BLVD : - VOID AFTER
CULVER CITY CA 90230-0507 . S1X MONTHS

CITIBANK @
NEW CASTLE, DE 19720-2408
-
5’,,5*,‘:"",?’ BB o _‘?' s 2 :-_v.“ R R o e e s S Ry R T R T e SR S Ry B Y PR R ST ) A piis
fLeatantucls £ s h e i ! i )




CITY OF CULVER CITY

INTER-OFFICE CORRESPONDENCE

Date: February 24, 2003
To: Honorable Mayor and Council Members ‘
From: Mark A. Ambrozich, City Treasurer M

Carol A. Schwab. City Attorney @f‘ﬁ

Subject:  ExxonMobil Pipeline Company (ExxonMobil) Use of Pipeline

As a follow-up to our memo dated January 29, 2003, please be advised for the 2002
calendar year ExxonMobil has permitted its throughput for the M-70 pipeline system to
exceed the 95,000 average barrels per day limitation set forth in Ordinance No. 94-014.
The actual throughput was 108,401 barrels per day. Based on that ExxonMobil owns the
City a penalty payment of $949,091.25. " By the attached letter dated February 13, 2003, -
ExxonMobil forthrightly acknowledges that overuse and penalty due. ExxonMobil will
be submitting a check in that amount to the City by March 31, 2003. We will let you

know when the check has been received, .

As a reminder, ExxonMobil was recently granted permission, by Los Angeles, to
transport 115,000 barrels per day. ExxonMobil has requested the City likewise to modify
our franchise to allow that increased flow. We will return to you with that item on an

upcoming agenda.

c: Mike Thompson, Chief Administrative Officer

Eric Shapiro, City Controller
Ruth Cronin-Fruitt, Regional Manager ExxonMobil Pipeline Company

! That amount is based on the formula set forth in Ordinance 94-014 as shown

below:
(108,401 —95,000) x $.10x 365 = $489,136.50

.+.
(108,401 —100,000) x $.15 x 365 =3459,954.75

Total Due = $949,091.25

Culver City Employees take pride in effectively providing the highest levels of service to enrich the quality of life for the community by building on
our tradition of more than seventy-five years of public service, by our present commitment, and by our dedication to meet the challenges of the

future. F’ %Q)

PRINTED ON RECYCLED PAPER



ExxonMobil Pipeline Company{/’"'
12851 East 166th Strest )
Cerritos, California 90703-2103

¥ AT EY=R|S
LiT¢ OF COLVER

s 1" ExzonMobil
Pipeline

February 13, 2003

VIA UPS DELIVERY

Ms. Carol A. Schwab — City Attorney
Mr. Mark A. Ambrozich, City Treasurer
City of Culver City

9770 Culver Blvd.

Culver City, CA 90232-0507

RE: Ordinance No. 92-014

Dear Ms. Schwab and Mr. Ambrozich:

Pursuant to City of Culver City Ordinance No. 92-014, specifically Mitigation Measure
CC-22, please find enclosed the 2002 Annual Average Throughput Report for
ExxonMobil Oil Corporation’s M-70 Pipeline. Annualized average throughput for the

M-70 pipeline system equates to 108,401 barrels per day.

With respect ‘to the above, and pursuant to Mitigation Measure CC-23 of above
referenced Ordinance, a payment in the amount $949,091.25 is due the City of Culver
City. Payment will be submitted under a separate letter by the March 31, 2003 due date.

While ExxonMobil is committed to complying with the terms of Ordinance No. 92-014,
we would like to discuss with the City of Culver City amending the Ordinance. As
discussed in our previous communications with the City, we request your consideration
to modify condition CC-23 of said Ordinance in order to be consistent with the increased
throughput allowance approved and authorized by the City of Los Angeles, pursuant to
the First Addendum to the Final Environmental Impact Report/Statement for the M-70

* Pipeline Replacement and Optimization Project.

We look forward to y'our response pertaining to modification of Mitigation Measure CC-
23 of Ordinance No. 92-014. Should you have any questions, please contact me at 310)

212-1761.
Very truly yours,

Ruth Cronin-Fruitt, Regional Mgr.

Enclosure West Coast Right of Way Dept.

ce: Mr. Joel Larkin

An ExxonMobil Subsidiary F ?)L\
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M-70 / Quarterly Report - Deliveries to Torrance - ExxonMobil Gil Corp.

Month

January
February
March

TOTAL

Month

April
May
June

TOTAL

Month

July
August
September

TOTAL

Month

October
November
December

TOTAL

Total Delivered

3,423,286
2,965,195
3,529,288

8,817,769

Total Defivered

3,332,285
3,518,399
3,280,266

10,130,950

Total Delivered

3,374,096
3,361,709
3,323,839

10,059,644

Total Delivered

3,496,450
3,015,902
2,945,801

9,458,153

Average Year To Date Annualized
Total ~ Average

110428.58

105899.82

113848.00

Average YearToDate Annualized
Total Average

111076.17
113496.74
109342.20

54828.00

Average YearToDate Annualized
Tl  Average
108841.81
108442.23
110794.63
30,108,363 82488.67
Average Year ToDate Annualized
Total Average
i
112788.71 &
100530.07 ¢

95025.84

The annualized average numbers for the first three quarters have been correctad from the previous report.

F3o



. /
Exxonbiobil Pipeline Company
12851 East 186th Strest
Cerritos, California 90703-2103

ExtonMobil _ -
Pipeline 77’/

VIA UPS DELIVERY December 26, 2002 e

Mr. Mark A. Ambrozich

City Treasurer

City of Culver City

9770 Culver Blvd.

Culver City, CA 90232-0507

RE: Ordinance No. 92-014

Dear Mr. Ambrozich:

Pursuant to your request of September 5, 2002 and my subsequent correspondence to you
dated October 11, 2002, enclosed please find the audit report for the crude oil throughput
volumes transported via ExxonMobil O Corporation’s M-70 pipeline for the years 1999,
2000 and 2001, PRICEWATERHOUSECOOPERS LLP an internationally recognized
accounting firm with significant crude ol accounting experience conducted said report.

Once you have had an opportunity to review said report, should you have any questions
or require additional information, please contact me at (310) 212-1761. '

In addition, I would appreciate the opportunity to discuss with you and the City Attorney,
our request to modify Mitigation Measure CC-23 of City Ordinance No. 92-014 to be
consistent with the increased throughput allowance for the M-70 pipeline as authorized in
the First Addendum to the 1991 Final Environmental Impact Report/Statement for the M-

70 Pipeline Replacement and Optimization Project.
I'look forward to meeting you in early 2003 to discuss these 1ssues.

Ruth Cronin-Fruitt, Regional Manager
- West Coast Right of Way Dept.

Enclosures
ce: Mr. Joe Perez- w/enclosure
Mr. Joel Larkin - w/o enclosure

F2b
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Exxoniiobii Oil Corporation

Schedule of Crude 0il Transported through the M-70
Pipeline within Culver City, California

S S i

Years Ended December 31, 2001, 2000 and 1999

(in barrels of oil)
Month

January
February

March

- April

May

June

July
August
September
October
November

December

Total

The accompanying notes are an integral part of this schedule.

1999

2001 2000
3,008336 2,886,783 2,542,024
2,592,381 2,725,510 2,137,250
2842320 2744236  2.828.444
2,539,001 2,768,088 2,918,949
2,630,808  3,124.523 3,025,129
2612797 3,052,827  2,865.279
2920593 3175659 2,778,892
2914408 3,168,271 2,697,109
3,111,360 3,093,118 2,475,379
3117335 2210650 2,647,885
2920393 2,756,882 2,593,873
3213418 2,950324  2.827.819
34,423,150 34656871 32,338,032

c23
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ExxonhMobii Oil Corgdration

o AN S s s

ot e AR i

Notes to the Schedule of Crude Oil Transported through the

M70 Pipeline within Culver City, California

December 31, 2001, 2000 and 1999

1.

Basis of Presentation

The Schedule of Crude Oil Transported through the M-70 Pipeline within Culver City, California
(the "Schedule"), as required by Culver City Ordinance No. 92-014 Mitigation Measure CC-22,

details M-70 Pipeline throu
Corporation ("ExxonMobil"
requires that such report s

ghput volumes required to be reported by ExxonMobil Oil
) to the city of Culver City, California. Mitigation Measure CC-22
hall be based on the figures developed at the Torrance, California

terminus of the M-70 Pipeline. The crude oil volumes in the Schedule reflect 60°F net barrels
delivered at the Torrance, California terminus, measured in accordance with the ExxonMobil

Pipeline Company Measurement Manual.

On November 30, 1999, Exxon Corporation (Exxon) merged with Mobil Corporation (Mobil) so
that Mobil became a wholly-owned subsidiary of Exxon (the Merger). At the same time, Exxon

changed its name to Exxon Mobil Corporation.
affiliates have been changed to give effect to the Merger.

Comparison with Volumes Previously Reported

All references to former Exxon and Mobil

A comparison of the volumes in the Schedule with those previously reported by ExxonMobil to
the city of Culver City, California under Mitigation Measure CC-22 for the years ended

December 31, 2001, 2000 and 1999 follows:

(in barrels of 0il)
2001 Volumes Volumes
per as previously

" Month schedule reported Difference
January 3,008,336 3,016,064 (7,728)
February 2,592,381 2,598,539 (6,158)
March 2,842,320 2,854,521 (12,201)
April 2,539,001 2,426,224 112,777
May 2,630,808 2,630,032 776
June 2,612,797 2,612,798 (nH
July 2,620,593 2,920,586 7
August 2,914,408 2,914,408
September 3,111,360 3,111,360
October 3,117,335 3,117,335

- November - T © 772,920,393 2,920,393 T o
December 3,213,418 3,213,417 1
Total 34,423,150 34,335,677 87,473

F29



ExxonMobil Oil Corporation

Notes to the Schedule of Crude Oil Transported through the
M70 Pipeline within Culver City, California

December 31, 2001, 2000 and 1999

e A O SE

(in barrels of 0il)
2000
Month

January
February
March
April

May

June

July
August
September
October
November
December

Total

(in barrels of oil)
1999
Month

January
February
March
April

May

June

July
August
September
October
November
December

Total

Volumes Yolumes
per as previously

schedule reported Difference
2,886,783 2,886,766 17
2,725,510 2,725,505 5
2,744,236 2,745,400 (1,164)
2,768,088 2,768,087 1
3,124,523 3,120,210 4,313
3,052,827 3,052,829 2
3,175,659 3,175,660 (D
3,168,271 3,168,267 4
3,093,118 3,093,109 9
2,210,650 2,210,647 3
2,756,882 2,756,872 10
2,950,324 2,950,327 (3)

34,656,871 34,653,679 3,192
Volumes Volumes

per .as previously
. schedule reported Difference

2,542,024 2,542,036 (12)
2,137,250 2,137,241 9
2,828,444 2,828,430 14
2,918,949 2,885,411 33,538
3,025,129 3,023,749 1,380
2,865,279 2,865,819 (540)
2,778,892 2,778,891 ]
2,697,109 2,697,223 (114)
2,475,379 2,475,367 12
2,647,885 2,647,891 (6)
2,593,873 2,593,877 4)
2,827,819 2,827,819

32,338,032 32,303,754 34,278

FZ



Exxonhobil Pipeiine Compan;f
12851 East 166th Strast
Cerritos, California 90703-2103

ExconMobil

Pipeline
VIA UPS DELIVERY October 11, 2002
Mr. Mark A. Ambrozich ‘ “‘ :\ )
City Treasurer : : =
City of Culver City T

9770 Culver Blvd.
Culver City, CA 90232-0507

!

RE: Ordinance No. 92-014 j-j

<

Dear Mr. Ambrozich:

In response to your request of September 5, 2002, pertaining to ExxonMobil Oil
Corporation’s (ExxonMobil) compliance with the City of Culver City’s (City) Ordinance
No. 92-014, specifically Mitigation Measure CC-22, please be advised that we are
prepared to comply with said audit request.

With respect to the above, and pursuant to U.S. Department of Transportation Regulation
195.404, ExxonMobil is required to maintain pipeline operating records for a period of
three (3) years. Therefore, consistent with federal law, the daily throughput records of
the M-70 pipeline are available for audit for the years 1999, 2000 and 2001. We have
selected Price Waterhouse Cooper, an internationally recognized accounting firm with
significant crude oil accounting experience, to conduct the audit of the M-70 Pipeline

- throughput records for the above mentioned years. We anticipate the final audit findings

report will be provided to you by mid-December, 2002.

We would like to take this opportunity to advise you that the First Addendum to the Final
Environmental Impact Report/Statement for the M-70 Pipeline Replacement and
Optimization Project was approved by the City of Los Angeles Department of
Transportation (LADOT) on April 12, 2001. The First Addendum allows ExxonMobil
to increase the annual average throughput of the M-70 pipeline from 95,000 barrels per
day to 115,000 barrels per day (annual average). This increase was approved based on
findings that the increased throughput would not present any new or additional significant
environmental impacts beyond what was considered in the 1991 Final Environmental
Impact Report/Statement. You will recall LADOT is the California Environmental
Quality Act (CEQA) lead agency for the project identified above. A copy of the First
Addendum along with LADOT’s Board Report (dated April 12, 2001) and LADOT’s
notification to the CA. State Clearinghouse (dated June 28, 2001) is enclosed for your
reference.
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Cu
our tradjtion of more than seventy-five years of public service, by our present commitment, and

U

CITY OF CULVER CITY ot s

9770 CULVER BOULEVARD, CULVER CITY, CALIFORNIA 80232-0507

September 05, 2002

Mr. M. Steve Brett, Field Supervisor Pipeline Operations
Exxon Mobil Pipeline Company

Torrance Meters

20225 South Van Ness Avenue

Torrance, California 90503

Dear Mr. Brett:

We have been reviewing the City’s various agreements and franchises. The franchise
agreement outlined in the City Ordinance 92-014, specifically Exhibit “C”, Mitigation

Measure “CC-22” states:

“Mobil shall provide the Cityona quarterly basis, no later than 60 days after the end of
any quarter, with throughput reports of the amount of crude oil transported through the
M-70 Pipeline within Culver City. Such reports shall be based on the figures developed

- at the Torrance terminal of the M-70 Pipeline. At the City’s request, Mobil shall provide

an audit of such throughput reports by an independent internationally recognized
accounting firm with significant crude oil accounting experience”,

. We believe that it is in the City’s best interest to request an audit of all periods since the

adoption of Ordinance 92-014 as outlined in Mitigation Measure CC-22.

Should you have any questions, please don’t hesitate to call me at 3 10/253-5860.

Sincerely,

Mark A. Ambrozich
City Treasurer

MA/sp

Ce: Mayor and City Council
Mike Thompson, Chief Administrative Officer

Carol Schwab, City Attorney

Iver City Employees take pride in effectively providing the highest levels of service to enrich the quality of life for the community by building on

by our dedication to meet the challenges of the
future. ‘

o AW



M-70/ Quarterly Report - Deliveries to Torrance Refinery - ExxonMobil Oif Corp.

!sf

NMNoon

2nd

NMNoaown

3rd

NOoOon

4th

N oon

Month

January
February
March

TOTAL

Month

April
May
June

TOTAL

Month

July
August
September

TOTAL

Month

October
November
December

TOTAL

Total Delivered Average Year To Date Anualized
T tal Average

3,423,285.72 1104285
2,965,194.93 102248.1
3,529,287.86 113848.0

9,817,768.51 '9,917,769 27097.73

Total Delivered Average Year To Date Anualized
Total ~ Average

3,332,285.23 111076.17
3,518,399.00 113495.74
3,280,266.00 109342.20

10,130,850.23 20,048,719 54777.92

Total Delivered Average Year To Date Anualized
Total Average

- 54777.92
Total Delivered Average YearToDate An ualized
Total Average

0.00
0.00
0.00

- 20,048,719} 54,777.92

=ty



Mobil Oil Corporation west coRErE s T 7
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March 5, 1993

City of culver City
4095 Overland Ave.
Culver City, CA 90232-0507

RE: FRANCHISE AGMT. 6-17-77 FEE,
YEAR ENDING 12-~31-92 ‘

Oour File: R/W 5341

enclosed Mobil Check, No. P202-871122 in the amount of
f fees for the above referenced
Supporting this total is a
ting the size and length of
as well as the

The
$6,023.57, represents full payment o
franchise for period ending 12-31-92.

detailed statement (also enclosed) indica
pipe included under the authority of said franchise,

method of fee calculation.

Should you have any questions, or require any additional
information, please contact me at (310) 493-7229. .

Vezz,f::i% yours,

~I
Terry James
Rights of Way and Claims

Enclosures
TJ/ms

(L5341)

i ant S



STATEMENT OF PIPE LINES FRANCHISE FEES

DUE CITY OF CULVER CITY

UNDER FRANCHISE AGMT. dtd 6-17=77

LINE SIZE LENGTH/FEET
M-70 10-inch 13,769.00
BASE: $0.2755 (X) 13,769.00 = $3,793.36

ADJUSTMENT FOR "PPI - CRUDE PETROLEUM" :

January 1993 PPI
Rebasing Factor
"Rebased PPI

52.4 (1982=100)

3.793.36 (X) 384.2779004
242 [BASE PPI 1967=100)

CALCULATION:

ADJUSTED PAYMENT DUE:

$6,023.57

ﬁME. TITLE OFCO)FFICER - E.G¥, "JANE DOE, NOTA|
1

NAME(S) OF SIGNER(S)

)E—’;?ersonally known to me - OR - [] proved to me on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are
. subscribed to the within instrument and ac-
knowledged to me that he/she/they executed
the same in his/her/thejr authorized
capacity(ies), and that by his/her/their
signature(s) on the instrument the person(s),
or the entity upon behalf of which the
person(s) acted, executed the i ument.

OFFICIAL SEAL
HELEN HEIZLE{R )
Not Public-Cdlifornia
LOSQIXNGELES COUNTY
My Commission Expires
August 5, 1994

WITNESS my hand a doff'(c al seal

RATE/FT.

$0.2755

0.13635965 (per BLS)
384.2779004 (1967=

100)

$6,023.57

== UPTIONAL SECTION swsmn
CAPACITY CLAIMED BY SIGNER

Though statute does not require the Notary to
fill in the data below, doing so may prove
invaluable to persons relying on the document,

[] INDIVIDUAL
[J corPoRATE OFFICER(S)

TITLE(S)
[ PARTNER(S) [] LIMITED
[] GENERAL

ATTORNEY-IN-FACT
EiHUSTEE(S)
[J GUARDIAN/CONSERVATOR
[[] oTHER:

SIGNER IS REPRESENTING:

NAME OF PERSON(S) OR ENTITY(IES)

THIS CERTIFICATE MUST BE ATTACHED TO

| A
N SIGNATUREAF NTR
M SECTIO
TITLEORTYFE OF DOCU'\?ENT

THE DOCUMENT DESCRIBED AT RIGHT:

Though the data requested here is not required by law,

O T
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o , DALLAS, TEXAS 62=20/311

AT MORIL OIL “CORPORATION L

T : T : TEXAS B " - GHECK NUMBER
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‘ 4/23/90
5. DISCUSSION (CONTINUED)
I. Direction From the City Council Regarding 0il
Pipeline Franchises and Permits. (City Attorney -
f Egan).
City Council direction is needed in the matter of
granting permission to oil pipeline compani€s to lay
and maintain their pPipelines in the City streets and

other rights~of-way. The current situation is
described in the April 12, 1990 memo from City.
Attorney Egan and the attachments thereto. The
decision to be made is whether to .grant such
permission at all and, if 50, for how long a period.
In most cases, if not all, the amount of money
involved for a short-term license jis less than
$10,000 and could fall within the general authority

of the Chief Administrative Officer to extend the
contract. = , ’

All companies currently maintaining oil pipelines in
City rights-of-way have been notified that this
" matter will be on your agenda this evening.

RECOMMENDED MOTION:

&ﬁbat the City Council direct cCi

__________________ Yy _to
negotiate and prepare license agreements for use of

: City rights-of-way for oil pipelines,
N periods, terminable upon six months’
maximum rates allowed by law.

for one-vyear
notice, at the

XX

e

J. Introduction and a4
the ‘Interim Pole gji
Hardship Exception.

option of An Ordinance To Amend
gn Regulations Relating To the
(City Attorney - Egan/Kellery.

At the City Council meeting of April 2, 19390, the
City Council directed the City Attorney
an amendment to the current interim pole sign
ordinance to permit an applicant to seek a
"hardship" exception from the interim regulations.

An ordinance has been prepared and is presented to
you for introduction and adoption this evening.

25‘
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City of Culver City, California AgendaTeem# S C

City Council Agenda Item Report page 1 of. 2

Meeting Date: 9/22/97

ISSUE

Shall the City Council adopt a resolution accepting the extension of the term of the pipeline
franchise held by Mobil Oil Corporation for a second five-year term with the same terms and
provisions as the initial five-year term now in effect.

For more information regarding this item, contact David M. McCarthy at 253-5660.

BACKGROUND

On October 26, 1992, the City Council adopted Ordinance No, 92-014, which granted a
Pipeline Franchise to Mobil Oil Corporation. Under the terms of the franchise, an initial term
of five years was specified, expiring on November 25, 1997. Mobil Oil Corporation retained
the option to extend the franchise for three additional five-year terms, providing Mobil has
complied with all of the terms and conditions of the franchise. The fees for each successive
five year term are agreed to by Mobil and the City, and are determined to be reasonable in -
light of franchise fees being charged by jurisdictions for rights-of-way of similar size and type.
In addition, under the terms of the franchise, to exercise its right to extend the franchise,
Mobil must notify the City in writing not less than ninety days prior to the expiration of the
then current term. Mobil has provided this notice of intent to the City to extend the term of

the franchise for a second five-year term in a timely manner.

Mobil has been in compliance with all of the terms and conditions of the franchise, and has

proposed that the franchise fees for this second term be maintained as provided in the .

Franchise Ordinance, subject to the annual increases to the specified base rate, which are in

PRINTED ON RECYCLED PAFER

FIENAME: GSSMORIL DOC
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City Council Agenda Item Repo™  Agendaltem# 5 C
Continued Page 2 of 2

direct proportion to changes in the Producer Price Index. The second five-year term will
expire, unless extended by Mobil for a third five-year term, on November 25, 2001

Staff has discussed the status of the Mobil pipeline with a Pipeline Safety Engineer for the
Office of the State Fire Marshal of the California Department of Forestry and Fire Protection,
who revealed that Mobil’s pipeline is a relatively new pipeline which has been, and continues
to_be,—continuously._monitored _and tested. This Pipeline Safety Engineer characterized o

Mobil’s pipeline as the best line in the County.

RECOMMENDATION

Staff recommends that the City Council discuss and accept Mobil Oil Corporation’s exercise
of its option for a second, five-year term for the Pipeline Franchise with the franchise fees for
the second term maintained as provided in the initial five-year term now in effect, subject to
the annual increases to the specified base rate, in direct proportion to changes in the Producer
Price Index. ' ' '

¢

Staff recommends that the City Council approve and adopt the resolution extending the
pipeline franchise held by Mobil for a second five-year term with the same terms and

provisions as the initial five-year term now in effect.

MOTION:

That the City Council approve and adopt the resolution accepting the extension of the pipeline
franchise held by Mobil Qil Corporation for a second five-year term with the same terms and
provisions as the current five-year term now in effect.

PRINTED ON RECYCLED PAPER

. FILE NAME: GSSMOBIL.DOC
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Mebil

Mr. Pannone -2- September 19, 1989

Pursuant to our previous discussions and correspondence regarding
our project, it is our desire to negotiate a mutually agreeable
T T franchise agresment as soon &S possible,; inm order that we <can —
proceed with permit approvals and issuance by the end of the 1989
calendar year. To facilitate matters, we have taken the liberty to
pbrepare a suggested franchise agreement format which has - been
patterned after the Shell/Santa Monica Franchise and other recently
acquired franchise ordinances. This draft document is submitted for
the purpose of your review and comments only.

In closing, we kindly request the opportunity to meet with you to
discuss your recommendations regarding Mobil's franchise. Please
contact me at (213) 212-2965, at your earliest convenience, to

schedule an available meeting date.

Very truly yours,

W Clliomnmdt

Ruth Cronin-Fruitt
Rights. of Way Coordinator

RCF:acp
Enclosure

CC: J. R. Jeffries
W. E. Ham
W. L. Grissom
J. S. Davis-Culver City Engineering
S. Roller

e



Meobil Oil Corporation WEST COAST PIPE LiNes

3700 WEST 190TH STREET
TORRANCE, CALIFORNIA 90509-2929

January 25, 1989

B RECEIVED

City of Culver City
9770 Culver Blvd. JAN 3 0 1589
Culver City, CA 90232-0507
CITY ATTORNEY'S
OFFICE

Attn: Mr. Joseph W. Pannone
City Attorney

Our File: R/W 5341-2

Dear Mr. Pannone:

Pursuant to Section 18 of an Agreement for Permit for Crude

0il Pipeline dated June 17, 1977, between the City of Culver

City and Mobil 0il Corporation, please find enclosed the original
Certificate of Insurance, under policy No. SCG Gl 2463649, and
#02-0023-89, for the 1989 calendar year. o .

Should you have any specific questions related to insurance
coverage, please contact Mobil's Insurance Broker, Mr. Tom Martin

of Marsh & McLennan, Inc. at (212) 997-4264.
Very truly vyours,

Mt Cnmtin - Bneit—

Ruth Cronin-Fruitt, Manager

RCF:ca v
Enclosure Rights of Way & Claims

- 6€=“I géc«o&/\@ /("
AU
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UE DATE (MM/DOA
e 1/19/89
PRODUCER

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION OMLY AND CONFERS
NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND,
EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

Marsh & McLennan, Inc
1221 Avenue of the Americas L COMPANIES AFFORDING COVERAGE
New York, New York 10020 oA
ETFEH A Insurance Company of North Americas
| cowe. -
INSURED » 7¢§w’§§”¥s Lloyds and British Companies_
Mobil 0il Corporation COMPANY ¢
150 East 42nd Street LETTER
New York, New York 10017 COMPANY g
LETTER
OMPANY
" e

e :

RQVEHAGES:

e iy

] Sy BU T

! A et L et £ i AV iy
THIS IS TO CERTIFY THAT POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED,

NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WiTH RESPECT TO WHICH THIS CERTIFICATE MAY

BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS, EXCLUSIONS, AND CONDI-
b TIONS OF SUCH POLICIES.

LCT%I TYPE OF INSURANGE POLICY NUMBER DATE paaioam, "DHTE (DO ALL LIMITS IN THOUSANDS
GENERAL LIABILITY GENERAL AGGREGATE $4, /007
A COMMERCIAL GENERAL LIABILITY PRODUCTS.COMP/OPS AGGREGATE 3
[ ] ouams meoe ocourrence | SCG Gl 2463649 1/1/89 L/1790  [otnsomac 2 rovermams moomy 3
OWNER'S & CONTRACTORS PROTECTIVE EACH OCCURRENCE $4,750.
~X] Elevators FIRE DAMAGE (ANY ONE FIRE) $
MEDICAL EXPENSE (ANY ONE PERSON) |
AUTOMOBILE LIABILITY
A ANY AUTO o $ 4,750,%
ALL OWNED AUTOS SCG Gl 2463649 1/1/89 1/1/90 BODILY
™| SCHEDULED AUTOS {PER PeRsoN) $
HIRED AUTOS By :
NON-OWNED AUTOS S ‘ ’
|
GARAGE LIABILITY PROPERTY
‘ _i . DAMAGE $ 7 ;
: | EXCESS LIABILITY ‘ AGGREGATE

EACH
OCCURRENCE

Bl X '02-0023-89 1/1/89 |1/1/90 $20,000 (320,000

i OTHER THAN UMBRELLA FORM

STATUTORY
WORKERS' COMPENSATION
H
AND B ‘)
EMPLOYERS' LIABILITY 4
J |3 (DISEASE EACH EMPLOYEE) [
OTHER O’ i
ih [*Excess of $250,000 Self-Insured Retlention

Policy Aggregate Limit (GL & Ald
Above Policies Mulst be Made By January 1, 1991 5
¥ DESCRIPTION OF OPERATIONS/LOCATIONS / VEHICLES/RESTRICTIONS/ SPECIAL MTEMS

f

£ All Claims Agains

7 ($4,750,000 Limit j’hown Above Represefnts Total

See Attacheqd.

A3! RO

S Ay A

kimmhﬁﬁrw' Rhcrahs Lk A 4
SHOULD ANY OF THE AROVE DESCRIBED POLICIES BE CANCELLED BEFORE THE £X.

L= = [I~=P:¢

City

City of Culver
4 City Attorney
4 P..0. Box 507
i Culver City, CA 90230

PIRATION DATE THEREQF. TRHE IESUING COMPANY WILL ENGEAVOR TO
MAIL 3 DAYS WRITTEN NOTICE TO THE CESTIFICATE HOLDER NAMED TO THE

LEFT. BUT FAILURE TO MAIL SUCH MNOTICE SHALL IMPOSE MO OBLIGATION OR

LIABILITY OF ANY KIND UPON THE COMPANY, ITS AGENTS OR REPRESEN ATIVES,
AUTHORIZED REPRESENTATIVE 9

)
Thomas E. Martis:




ORDINANCE NO, 426

1
2 | AN ORDINANCE OF THE CITY OF CULVER CITY, CALIFOENIA, GRANTING TO
|l THE GENERAL PIPE LINE COMPANY OF CALIFORNIA, A CALIFORNIA CORPOR-~
3 ATION, A FRANCHISE TO LAY ONE PIPE LINE FOX THE PURPOSE OF TRANS-~
PORTING AND DISTRIBUTING MINERAL OILS AND THE PRODUCTS THEREOF.
4 .
THE CITY COUNCIL OF THE CITY OF CULVER CITY
5 DOES ORDAIN AS FOLLOWS:
6 SECTION l. A franchise is hereby granted to the General
7 Pipe Line Company of California, a Celifornia Corporation, to con
8 siruct=and~for-a-period-of-forty-(40)-years=to-maintain, operate,
9 repalr, renew and remove & single line of pipe, as hereinafter
10 desoribed, under, upon, along and across certain highways and por-
11 tionas of highways in Culver City, California, which said pipe line
12 is described as follows, to-wit:
13 Pipe Line shall not exceed twelve (12) inches in internal
14 diameter, for mineral oils and the products fhereor.
15 The highways and portions of highways in Culver City, Cali
18 fornie, on and under which said pipe line shall be constructed are
17 | more particularly described as follows, to-wit:
18 Beginning at the intersection of Jefrerson
Boulevard .with-the' southerly City.Boundary;
19, thenoernortherly elongiJefferson. Boulevard
t0 Overlana?, .&venue iTthernce: tnorthwesterly
20 along';,Overla.nd*‘-'Avenue}to Farragut“pri_.qa'
thence"southerly‘along Farrdgutidriveto
21 Elendajssreot fiiheng hi.northnesterly*ﬁ‘along
Elénda? street*to ‘Was ngton Boulemrdj thence
22 northeasterl?»nlong@ashington'ﬁBqu;g,vard to
Girard*Avente ;i thence'northwesterly along
23 Girard:Avenue to the’ northuesterly City
24 Boundary,.
55 SECTION 2. That the said franohise shall be grant:d, held’
on and enjoyed only upon the terms and conditions herein smtained, ,
o7 and the said grantee must, within thirty (30) days artx the Pﬁﬁﬂ"{
o8 age of the ordinance granting such franchise, file with the city |-
oo | Clerk of Culver City, California, a written acceptaice of the te:qs
20 and conditions therein expressed,
- SECTION 3. The terms "grantee" whenever used herein shall
32 'be held to inoclude the grantee or its successors or assignse

F:E5:;2¥f
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SECTION . That the grantee shall havdﬂAle right to con-
8truct and maintain such traps; menholes, appliances and attach-
ments as may be necessary properly to maintain ths pipe line or con

Quit laid or constructed under said franchise, and said traps, man-

.
Sa TG ER LW s e

B

holes, appliances and attachments shall at all times be kept flush

3

wWith the surface of the highway and so located as to conform to any

e

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31

32

been laid by the officers of the city at the ezpense of the grantﬂ

order of the City Council in regard thereto, and not to interfere
with the use of the highway for travel. The granteé_shall have the x
right, subject to such regulations as are now or may hereafter be 5

in force, to make all necessary excavations in said highways for

the construction and repair of said pipe line, conduit, appliances

3
and attachments., ~é
‘ SECTION 5. That if the said pipe line or conduit shall be '?
laid along any macadem highway in Culver City, California, they
shall be placed at the edge of the highway so as not to diaturb the }.:
macadam surface, and in no event shall any pipe or conduit be laid k
across the macadam highway without a special permit from the City
Council so to do, which permit shall speclfy the manner in which
M

the pipe or conduit shall be laid across the highuay, and may p{ﬂ_ 3
"1 N
vide for the repair of the highways after the pipe or conduit ha

i

and upon the presentation of a bill therefor, the grantes ahali pay
the same at once, or in the event of its failure so to do, this '
franchise shall thereupon be forfeited. :
SECTION 6, That the pipe, pipe line, conduits, traps, xuan;-'.i
holes, attachments and appliances constructed, erected or maintaxna
under the provisions of this franchise shall be constructed, ereote
and maintained in accordance to eand in conformity with all the '
ordinances, rules or regulations now or hereafter adopted or prer )

soribed by the City Council of Culver City, Californie; prorided

that the pipe line laid under said franchise shall be of rirst-claa

material and subject to the approval of said City Gouncil; pro "dgd
A5
that the pipe line lasid under said franchise shall be of rirst olé%

raterial and subject to the epproyal of said City Council 1% igT

(vl g

ﬁz- R i
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SECTION , That the work of laylng or/ pairing the pipe,
pipe line, conduits, traps, manholes, attachmqﬁfs and appliances
shall be conducted with the least possible hindrance to the use of
the highways for purposes of travel and as soon as the laying, con=-
structing, erectiﬁg or repalring of any pipe, condult, traps, man-
holes, attachments or appllances is completed, all portions of the

o T e e e
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10
11
12
13
14
15
16
17
18
19
20
21
22

23

24
25
28
27
28
29
30
31
32

~damaged by reason of breeks or leiks in the pipe 11ne or any con— fA,}?

shall, at its own expense, repalr any such damage and put snch

highways which have been excavated or otherwise injured thereby
shall be placed in as good condition as the same were before the
laying, constructing, erecting or repairing of any pipe, pipe line,

conduit, traps, manholes, attachments or appliances, to the satis-

Tfaction of the City Council>or éaid clty, and that any damege or in
Jury suffered by any person by reason of any excavation or obstacle

being improperly guarded during said work shall be borne by the

grantee of this franchisse,
SECTION 8. That Culver City, California, reserves the righ

to change the grade of any highway over which this franchise is -
granted and the grantee of said franchise shall, within thirty (30)

days, change the location of the pipe, oconduits, traps, manholes,
appliances and attachments 1aid, constructed or erected héreunddg

so as to conform to such change of grade,
SECTION 9, That if any partion of any highway shall be

duit leid or constructed under this franchise, the grantee thereor

highway in as good condition as it was before such break or leak,
to the satisfaction of the City Council of said oity.

SECTION 10. That if said grantes shall fail to oomply'giﬁﬁ
the instructions of said City Councii with respect to the 1dcaf461!

of said pipe, pipe line, conduits, traps, manholes, applianoes or:m

attachments, or the repair of any damags to highways within ten (10?”
days after the.service of written notice upon said grantee quuirinis

compliance therewith, then saild City Council may immediately do |

-5-
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whatever work i1s r sssary to carry out said ins{” ctions at the

cost and expense of sald grantee, which ocost, by the acceptance of

this franchise, sald grantee agrees to pay upon dersnd.
SECTION 11, The grantee shall not commence the constructio

of the pipe line or condults under the provisions o2 this franchise

until it shall first have obtained a permit from the City Council

10

11

12
13
14
15
le
17
18
1s
20
21
22
23
24
25
28
27
28
29
30
31
32

80 to do. Such permit shall be granted upon application of the
grantee, which application shall show the followlng facts: The

highways upon which it is proposed %o construct or lay the pipe or
oonduits, the length of pipe line or cohduits proposed fo be con-

structed or laid upon the highways, the size and description of the
pipe or conduilts intended to be used in the construction of the
pipe line or conduilts, and such other facts as the City Council mﬁy
require. On the first day of July and January of each year after
the date of thg granting of this franchise, the grantee shall render
a statement to Culver City, Californis, éhowing in detail the per-
mits issued and the total length of pipe line for the construction
of which, under the terms of this franchise, permits have been '

taken out during the preceding six months, and if the total length‘
or Pipe line actually laid during seild six months is Yess than tﬁa
permitted under the permits issued, such statement shall, in addit
to the above, show in detail the total length of pipe line aotudil

laild under said permits, and in the event the grantee shall.havg fv
failed to pay the sum of Two Dollars (§2,00) for each rod of'séid”;

pipe line so constructed under said permits issued, then grantee.ﬁ

shall accompany sald report with the payment of Two Dollars ($2
for each rod of pipe line which has been actually constructed under

the permits taken out during the presceding six months under the

provisions of said franchiss,

SECTION 12, The grantee hereof shall also file with the

City Council on or about the _I5thday of January of eaph yéé?

during the life of this franchise & map or set of maps showing in}-

i -
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detail the e{‘ t location and size of all m/ﬁ1a, laterals and ser-

vice pipes 1nstalled beneath the surface of the public highways

herein above described, belonging to, used by, or under the con-

trol of such grantee or 1ts successors or assigns. Whenever any

plpe, conduit, tunnel or other structure locatad under the surface

of said highways is abandoned, the grantee shall within thirty (30)

[0 IS |

[Vs}

10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31
32

days after such abandonment file with said City Council a statement
in writing giving in detail the location of all such pipe, condults
tunnels or other structures which shall be laid, constructed, or
abandoned subsequent to ths filing of the last preceding map or set
of maps. Each map shall be accompanied by an affidavit endorsed
thereon "Subscribed and sworn to by the grantee hereof."

SECTION 13, The sald grantee shall also wilthin thirty‘(so)

days after the granting of this franchise, file with the City Coun-

cil of Culver City, California, a detailed statement showing the
location and length in lineal feet of any pipe line constructed by
it on aﬁy public highway in Culver City, California, within the
district described in this rranchise, and for which no franchise

.. 8 ¥ 'S fare v RN
,\v\ "_.Q_-{I"),._l( R B e

has been obtained, ir any such there be, and ahéil acoompany.such:. |.; "
statement with ths payment of Six Enndred Forty (3540 00)'Dollara;
for each mile or major rraotion thereor of pipe 11

'SECTION 14, The grantee of this rranohise, by aoéepti“i;g

the conditions thereof, atipulates and agrees that at’ any”proceod-'

ing for the purpose of regulating the rates of the grantae, no
greater value shall be placed upon this rranohise than the uctual

cash paid therefore by the grantee, and any violation f@ this pro-’
vieslon shall ipso facto work a forfelture hereof and render thia
franchise null and void; provided that in calculating the value~or
this_rrahchise, the original purchase price pald at the time the
frenchise is sold and the total emount of mileage then paid at the
rate of Six Hundred and Forty. . ($.620.,00) Dollars a mile herein-

before mentioned shall be considered the purchase price.

=D




SECTIOf .5. That the grantee of said [~ anchise shall have
the right, during the period for which the aaid»franchise 1is grantT
ed, to transport, furnish and distribute mineral oils and the prod-
ucts thereof through said pipe line.

SECTION 1l6., That the said grantee shall, during the life
of this franchise, pay to Culver City, California, in lawful money

10
11
12
13
14
15

1le

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

32

‘the City of Culver City shall commence in accordance with: said pro,V

0f the United States two ﬁer cent (2%) of the gross annual receipts
of such grantee arising from the operation, use or possesslon of
sald franchise., No percentage shall be paid for the firat five (5)
Yyears succeeding the date of such franchise, but thereafter such
percentage shall be pald annually. If the above provision provid-
ing for payments of two per cent (2%) of gross annual receipts; as
required under Act 2720, approved March 22, 1905, Statutes of 1905,
page 777, as amended, 1s amended by subsequent legislation, then
the City of Culver City shall be entitled to, and Grantee agrees to
pay to sald City any'and all additional or increased cdmpensation
which legislation may provide. Regardless of any subbequent legis-
lation which may be enacted, grdntee hereln shéll pey a minimum '

of two per cent (2%) of gross receipts emnnually to cuiver City aftar" L

the first five years succeeding the date of sailad rranchiso,

SECTION 17. Grantor ahall have the advantagé of ahy leéis&
lation which may hereafter be enacted covering the aubjeot matter
hereof whereby municipalities may Teceive a greater netnrn ror the ;'f
use of franchises of the charaoter oovered hereby or uherein tho V

seme may be granted by the municipalities under conditiona more

favorable to them than at present obtains, and should aubseqnent
legislation provide that payments for-the use of said rranch b‘ :
commence immediately upon the granting thereof, then pavments to

visions from the effective date hereof, notwithstanding any other

provisions to the contrary herein contained,

SECTION 18, It shall be the duty of the grantes of said

-f -
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1 | franchise to file with the City Clerk of Culver Ci(_, caeliforniea,

2 || at the expiration of six years from the date of the granting of
z || said franchise,or at such time as payments for the uss, operation,
4 | and possession of this franchise are required to be mede as provid-
5 || ed in Section 17 hereof, and at the expiration of each and every

oath of said grantee, OT

6 || year thereafter, & statement verified-by
7 | by the ocath of the manager oI presiding officer of said grantee,
8 || showing in detall the total gross recelpts oTr gross earhings collecjt~

g |l ed or received by the sald grantee during the preceding twelve (12)

10 || months from the furnishing and distribution of mineral oils and the
11 | products thereof through any part of the system, for the cons#ruct—
12 | 1on and operation of which sald franchise 1s granted, and within
13 || ten (iO) days after the filing of the aforesaid statement, it shall
14 | be the duty of =ald grantee to pay to the City Treasurer of Culver
15 | city, California, the aggregate sum of sald two per cent (2%) of

16 || the emount of gross annuel receipts erising from the use, opération

17 || or posaession of said franchise, or such additional amount &s aub-i"

18

19

20 | of such additional sum as thoy'may rind due hereunder, gg

21 all sums due under sald franchise, if not paid,vmny'bé 66113 ﬁé@fﬁi’
22 || suit, o
23 SECTION 19, The said grantee. ahall not eell, transre_‘
24 | assign sald franohise or the righta"or privileses gran dithe

25 without the consenx of the. City Counoi"nor shall aaid

26 rights or prlvileges be sold, transrerred or assigned,'exoey

¢ 27 || quly executed instrument in writing filed in the orrica C

28 || couneil of Culver City, Celifornia, and nothing in said rranoh‘
29 || gontained shall be construed to grant to sald grantee any. righ_
30 || ge1l, transfer or assign said franchise or any rights or priviieges

31 |l thereby granted, except in the manner aforesaid,

32 SECTION 20. That any neglect, failure or refusal to oomply




i P
ranchise shali .ereupon im-

1| with any of the conditions of said £
- 2 | mediately ipso facto effact a forfelture fhereor, and the sald City),
3| by 1ts City Council, may thereupon declare gsald franchise forfeited,
4| and may exclude sald grantee from further use of the highways of
- 5 || the said City under said franchise, end said grantee shall there-
A 6 | upon end immediately surrender-altl rights in and to the same, and
7 | said franchise shall be deemed and shell remsin pull and voild and
8 || of no effect. .
9 - SECTION 21, The grantor oOT any\municipal corporation now
10 | existing or hereafter formed shall have the right, at any time arte_;
N 11 | five (5) yeara from the teking effect of the Ordinence granting sai't
12 | franchise, to acquire the works, property and rights of the grantee
13 | or any portion thereof, constructed, acquired or operated under tha
14 | franchise upon making reasonable’ compensation therefor.,
15 SECTION 22, This franchise is granted subject to the fur-
18 | ther condition that the grantee has now and shall at all times dur—:'
17 || ing the life of this franchise keep on file with the eaid City' -
18 J‘"ﬁx.',
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AMENDMENT TO AGREEMENT

THIS AMENDMENT is made and entered into by and between
the City of Culver City, hereinafter "City", and Mobil
Oil Corporation, hereinafter "Mobil." ’

WHEREAS, City and Mobil entered into an agreement,
hereinafter "the Agreement", effective June 17, 1977, granting
Mobhil a permit to install, operaté, maintain, repair, replace
and remove an oil pipeline in certain public sfreets of City;

WHEREAS, Mobil has reguested an amendment to the Agreement
to decrease the amount of lineal footage authorized under the
agreement to feflect the actual footage being used by Mobil; and

WHEREAS, at its meeting of April 6, 1987, the City Council
approved the request from Mobil to amena the Agreement
to decrsase the amount of footage authorized under the
Agreement pursuant to Mobil's request;

HOW THEREFORE, the parties agree as follows:

1. The second paragraph of Section 6 of the Agreement

is amanded to read as follows:

6. COMPENSATION TO CITY.

Iy
Commencing May 1,1987, Mobhil shall pay to City

each May lst a fee computed at $0.2755 per
lingal fonot of pipeline, which footage is aqgreed
to be 13,769 feat, for a total of $3,793.346
annually.
2. Unlesé'btherwise expressly amendad herein, all
other terms and conditions of the Aqreement are in full

force and effect.

3. The effective date of the Amendment is May 1,1987.

E 1
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1
2 MOBIL OIL CORPORATION
3
4 I Datea: April 24, 1987 By: Qg%) I
5 Attorney-in Fapy
6 CITY -OF CULVER CITY, CALIFORNIA
7 l"“\~\ ——— ;
) S TV g
= 2 e _
8 | Dated: By: &u—& 3 Bb——c(.(.
9 . RICHARD R. BRUNDO, MAYOR
10. ATTEST: APPROVED AS TO FORM:
o[ 00,
24 ' 2 P mﬂ? 41/%/;«”\/
PAULINE C. DOLCE, Ci ty Clerk (JjjSEgtﬂ W-. PANNONE,
13 . City” Attorney
14 |l AGR/AMEND /MOBTL /011,
15
16
State of California, - . €8 saza-tta-sa)
COUNTY OF LOS ANGELES )
®nu April.24 L1987,
before me, the undersigned, o Notary Public in and for said County and State, per-
sonally eppesred................... Rai B ReRRANS .o Rersenally

known to me to be the person whose name is subscribed to the within instrument ag

an attorney in fact of MOBIL OIL CO RPORATION, and acknowledged to

me that h‘e&xmﬁmxx&mﬁx&mw@cmmmxcwnf&wwumxmxxx
OFFICIAL SEAL f:»g;meq}mmxa:unfuxanvmmmmxy‘:metx the Corporation

%E, Mcm,m xXecuted it.
n B&litnegy W hereof, 1 have hereunto set my hand and affixed my official

/ eal the day and year in this certificate [irst abqve written,
My Comm. Exp, Apr. 20, 1000 | ﬁ‘

j = — N

Notary Public in and for said County and State

My Conmijnien Expires
z'f
28
29
30
31
32
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AGREEMENT

(Permit for Mobil 0il Crude 0il Pipeline)

This is an Agreement between the CITY OF CULVER CITY, a muni-

cipal corporation of the State of Califérnia, hereinafter referred
to as '"City", and MOBIL OIL CORPORATION, a New York corporation,
hereinéfter-referred'ﬁd as "Mobil."

IT IS AGREED: - . .

1. PERMIT FOR CRUDE OIL PIPELINE. Mobil is hereby given a

pPermit to insfali, operéte,vmaiﬁtaiﬁ, repair, and replace (any such
replacement not to exceed 10.75 inches, 0.D. Approximately) and
remove a 10.75 inch 0.D. crude oil pipeliné inmcertain pubiic streets
of City. .

Said new pipeline will be a portion of Mobil's existing main
crude line from the Bakersfield area to Torrance and shall be
located as shown in detail on Drawings D3199-¢C through D3206-C and
D3208-C, copies of which have been furnished to City By Mobil and
are on file in the office of the City Engineer. The street route
1s as follows:

Beginning at the intersection of Girard Avenue with
the northwesterly City boundary of Culver City;
Thence, southeasterly along Girard Avenue to Wash-
ington Boulevard; ’ : :
Thence,.southwesterly along Washington Boulevard

to Elenda Street;

Thence, southeasterly along Elenda Street to Culver
Boulevard (North of S.P.R.R. Right of Way);
Thence,,southwesterly along Culver Boulevard to
Sawtelle Boulevard; ) '

Thence, southeasterly along Sawtelle Boulevard to

the City of Culver City's boundary at Braddock Drive;
Beginning at a point in Sawtelle Boulevard said
point being the southerly boundary of Ballona Creek;
Thence, southeasterly along Sawtelle Boulevard to

its intersection with the alley southeasterly of
Segrell Way; '

Thence, southerly along said alley to its intersection
with Slauson Avenue;

Thence, southeasterly along Slauson Avenue to Sepulveda
Boulevard; .

Beginning at the intersection of Sepulveda Boulevard
and Centinela Avenue;

Thence, easterly along Centinela Avenue to a point
1,592 feet more or less easterly of Sepulveda
Boulevard to its intersection with the northeasterly
line of the Southerm Pacific Transportation Company's
right of way (50 feet in width).

FLA



2. DURATION OF PERMIT. This permit shall be effective upon
its execution and shall continue through April 30, 1997, at which

time it shall terminate.

3. BACKGROUND. Mobil presently operates an oil pipeline in

certain City streets, a section of which line was installed pursuant
to City Ordinance No. 426 (1935), the term of which expired on
May 15, 1975, and a section of which was installed pursuant to Los
Angeles County Ordinance No. 3293 (1939), which is scheduled to
expire by its terms in 1979 (City is the successor to the County's
interest by virtue of a completed annexation of territory). Mobil
will continue to operate both of said sections until the new pipe-
line is installed and in operation at which time both of said old
sections shall be abandoned in accofdance with the terms hereof.
(There is another section of pipeline, which is not subject to
this Agreement, in the State Highway on Sepulveda, between Siauson
and Centinela). o

Since the expiratién of said City Ordinance No. 426 on May 15,
1975, Mobil has continued‘to opérate the section of pipeline there<
by authorized pursuant to an agreement whereby Mobil pays to City
the sum of $1,000 per year, payable each November 15th, which pay-
ments were ﬁade in 1975 and 1976; said payments also are in satis-
faction of the payments due for the section of pipe covered by

County Ordinance No. 3293,
4. TERMINATION OF COUNTY PERMIT AND OTHER AGREEMENT. The

permit granted by said County ordinance is hereby terminated effec-
tive upon execution hereof and any obligations thereunder are
satisfied by execution hereof.

The agreement whereby Mobil pays to City the sum of $1,000
per year for operation of said two sections of existing pipeline
is hereby terminated and any obligations thereundér are satisfied

by execution hereof.

£



5. OLD LINE MAY CONTINUE UNTIL NEW LINE OPERATIONAL. Mobil

may continue to operate and maintain said two sectiomns of pipeline
in accordance with the terms hereof until the new pipeline is put

into operation, at which time the existing pipeline shall be abap-

doned in accordance with the terms hereof.

6. COMPENSATION TO CITY. As consideration for the execution

hereof, Mobil shall pay to City upon execution hereof $10,974.55.

Commencing May 1, 1977, Mobil shall pay to City each May lst
a fee computed at $0.2755 per linéal foot of pipeline, which foot-
age is agreed to be 15,934 feet, for a totaliof $4,389.82 annually.
The above compensation shall be in addition to Mobil's payment
of City's cost for services and work in coﬁnection with any partic-
ular broject undertaken by Mobil pursuant hereto, more particularly
referred to hereinafter.

7. REVISION OF ANNUAL FEE. The amount of each annual payment

shall be subject to revision in accordance with the following formula:
- A. If the final "Wholesale (Primary Market) Price

Index, for crude petroleum" prépafed by the United States

Bureau of Labor Statistics; Department of Labor, for the

one calendar month ending more than ninety.(90) days prior

to the date on which an annual payment to the City shall

be due shall stand at 242.0 (using prices prevailing during

the year 1967 as a base of 160), then payment to City .shall

be made at the rate hereinabove specified.

B. If the said index for said calendar month shall
stand higher than 242.0, then the rate of payment to City
shall increase from said hereinabove rate in direct propor-
tion as said index has increased from 242.0,

8. ENGINEER TO ESTABLISH CONDITIONS OF WORK, Any work, includ-

ing street wérk, performe&.fof the‘inétallaéion,.operation, main-
tenance, repair or replacement of the pipeline, and any appurtenances
thereof, shall be performed in accordance with conditions which

shall be established both in advance of amd ‘during the work by the

City Engineer (''City Engineer' shall include any City employee

-3-
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designated by City to act in place of the Engineer for the purposes
of this Agreement). The purpose of said conditions shall be to
eliminate or minimize interference with the safe, normal public use

of the streets and the private use of property adjacent to the

streets, expedite the completion of the work, guarantee performance
of the work in accordance with good engineering practices and in a
good workmanlike manner and to restore the streets to a condition
and appearance as reasonably good as before the work commenced.
Except in the case of an emergency, Mobil shall mnot commence, or
cause to commence, any work without first notifying the City Engineer
and receiving his written approval and executing an agreement to
perform the conditions established by the City Engineer. Mobil
agrees that any employee designated to pick up the permit shall be
- authorized to execute on behalf of Mobil the agreement to perform
the conditions established by the City Engineer. The conditions
establisheﬂ by the City Engineer may, by way'of example and without
limitation, include: '
~ A. Mobil t¢ furnish, reasonably in advance of the
work, plans and specifications for the work, including,
all underground structures which way be affected, proposed
commencement and completion dates,.hours of work, traffic
safety controls, safety controls, and the manner and methods
of the work, all of which shall be subjecg to modification
at the request of the -City Engineer made for the purposes
of achieving the purposes listed above.
B. Restrictions on the time when and .the hours during
which any work is performed.
C. Requirements for the removal and stockpiling or
disposal of excavated material and for special backfill,

D. Requirements for the use of trench cover plates,

E. Restrictions on the limits of excavation at any
particular time and the limits of unpaved backfill.

F. Requirements for the installation of traffic

I
. !
regulation and safety controls. o
}
!
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G. Requirements that private driveways remain con-

tinuously open.

H. Requirements for slurry sealing all or part of

street surfaces where excavations have been made.

EMERGENCY WORK. Emergency work shall be subject to

all of the conditions of this Agreement, except as to prior
notice and written approval of the City Engineer before

any work is commenced. Such work shall not proceed beyond
that required to meet the emergency without first obtain-
ing approval of the City Engineer. Mobil shall notify

City of any emergency affecting the pipeline as soon as f
it has notice thereof.

RETMBURSEMENT OF CITY EXPENSES. At the time the City

_ Engineef issues his Qriﬁten approval and permit for any
work to commence he shall establish conditions for reim-
bursement to City by Mobil of expeﬁses estimated to be
incurred by City as a result of the work. For example,
it is estimated that the installation of the new pipeline
will result in inspection costs of $2,500, $11,499 for
slurry seal to resﬁore the streets and $5,034 for restrip-
ingaafter the slurry seal. The permit issued by the Cify
Engiﬁeer will provide for reimbursement of such costs.

9. OPERATION OF PIPELINES. At any time during the term of

this.permit; the Citj Eﬁgiﬂéer shall have the right to require
Mobil to test any sections of the pipeline and shall have the right
to prescribe.any reasonable test method and to witness the entire
test procedure, to inspect the pumping machinery that may be used
for forcing the oil through said pipes, and to measure or ascertain
the pressure to which said pipe is being subjected at the time of

the inspection. All tests shall be at the expense of Mobil.

Adequate facilities, including valves or other control devices,
shall be provided on the pipeline to promptly localize operating

troubles and minimize the effects thereof on City streets or om

their use by the public. If at any time during the term of this

- | ] ELF

L



