JILDING SERVICE LLC

December 2, 2015

Eric Mirzaian
9505 W. Jefferson Blvd.
Culver City, CA 90232

Dear Eric;

Haynes and Culver City have been long standing partners and we truly appreciate Culver City and the great employees and community. We know
minimum wage increases in 2014 and Januvary 2016 has created a challenge o the business model. Our team has looked extensively into the
account and implemented productivity improvements to minimize the increase impact and maintain the quality that you and your team expect.
We believe we have an appropriate proposal based on the productivity improvements as well as mandated wage increases. See table below:

The First column is the 2012 rate and current up through October 2015.

The Secand column is the 1.1% CPl increase the contract we discussed in our meeting on 9/10/15. We have applied this increase as discussed then
for the billings October — December 2015.

We have also broken out the increase in 2 phases. Phase one is the third column and reflects an increase of 4% to get Culver City through to their
fiscal year ending. This will assist to offset the fanuary minimum wage increase. Haynes will shoulder the other 7%.

Phase two is the fourth column and puts us into the new Fiscal year and is a 3.5% increase. The 2016 proposed increase is 7.5% and still below the
22% increase Haynes has endured from minimum wage increases the past 18 months.

L JOB 2012 Monthly Rate ; Oct.- Dec,'15 jan-Jun'ls Proposal | July'16 -Sept'l7.
City Hall 0§ 9ps62 $ 91884 S 948359 § 981551
: Public Works 5 2,74688 $ 2,777.10 1 $ 288848 ' §  2,989.27
Vet Memorial Bidg E 562210 & 5,694.05 597182 8 6129.08
‘Senior Center R 586420 | S 6,939.71 § 721729 S 7,A69.90
Teansportation | $ 4053006 |3 468099 3 486823 5 503862
PoolBldg 5 265526 $ 2,68447 S 479185 5
Parks and Recreation 5 949315 § 959757 $ 998148 § 1033083
ParkingStucture ' $ 251643 % 25441 264588 S 2,73848
TransferStation2014  $ 386762 5 391006 S 406657 5 420890
4 2,119.31 § 2142.62 § 222833 §  2,306.32
$ 49,504.63 | $ 50,089.62| $ 52,092.21 | § 5391647

The event staff will be billed $17.60 after October 1, 2015 and will remain at that level through 2016.

Haynes is proud to be part of the Culver City culture and community. We feel this proposal is fair and reflects our desire to remain part of Culver
City many years into the future.

Sincerely,

Steve Putnam

16027 Arrow Hwy, Suite |
irwindale, CA 91706
fain.626.480.7900 Fax. 526.480.0600
hbsclean.com



